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June 11,2008 

Ms. Alice G Ritchie 
Knott County Water and Sewer District 
P. 0. Box 884 
Hindman, Kentucky 41822 

Timothy C. Bates, Esq. 
Office of Knott County Attorney 
P.O. Box 470 
Hindman, Kentucky 41822 

Re: Case No. 2008-00177 
Knott County Water and Sewer District 

Dear Ms. Ritchie and Mr. Bates: 

The enclosed documents have been filed in the record of the above-referenced case. If 
Knott County Water and Sewer District objects to the filing of these documents, please 
submit a written objection within five days of the date of this letter. 

Sincerely, 

Encis 

KentuckyUnbridledSpirit.com 

Stephanie L. Stumbo 
Executive Director 

An Equal Opportunity Employer M/F/D 

http://psc.ky.gov
http://KentuckyUnbridledSpirit.com


TT c 
F.O. BOX 884 

HIN~MAN,  KY 41822 
PHONE: 606-785-5584 TTY 711 

FAX: 606-785-9231 
4liee Ritchie, Chair EMAIL: servic@hcwsd corn 

April 23,2008 

George Wakin, P.E., Manager 
Public Service Cimmission 
Water and Sewer Branch 
Engineering Division 
211 Sower Blvd 
P. 0. Box 615 

PUBLIC SERVICE 
COMMISSION 

Frankfort KY 40602 

REG: KNOTTC 

ice. And, as a political 

capacity, and right to 
protection of life and 
Commission, the i 
condemned. 

As Chair of the Knott 

mentioned water storage ta 

Please contact me at 606-785-5584 if you require further information. 

I Sincerely, 

Alice G. Ritchie, Chair 

Cc: Ken Slone, State Director, USDA Rural Development 
Randy Thompson, County Judge Executive 

Greg Mullins, DES Coordinator 
Tim Bates, County Attorney 
Ron Johnson, RM Johnson Engineering 

Knott County Water slid Sewer Dtslrict 
1s an Equal Opporluiuty Employer - M li H 



DECLARATION OF LOCAL 
STATE OF EMERGENCY 

RESOLUTION 040908 - 001 

WHEREAS, beginning on April 09,2008 and continuing, a water emergency occurred in 
the Knott County Water District’s water system impacting customers of the City of Pippa Passes 
and within Knott County in the Commonwealth of Kentucky resulting in a condemned water 
storage tank; and 

WHEREAS, these conditions endanger public health and safety and threaten public and 
private property; and 

WHEREAS, state and local governments share responsibilities for protection of public 
health, safety, and security as well as protection for public and private property and to  take 
appropriate actions and ensure the provisions of essential public services, and 

NOW THEREFORE, be it resolved by the Knott County Water District that a local state of 
emergency currently exists; and 

NOW THEREFORE; be it further resolved that all legal options open t o  the District by 
local ordinance and state statute be utilized to  the fullest extent in order t o  address and 
mitigate to  the fullest extent feasible this current emergency, and that the District Chair, Ms. 
Alice Ritchie is hereby authorized to  utilize all resources available in order t o  address this 
emergency, sign all related documents and enter into such agreements as are necessary in 
carrying out the responsibilities of the District t o  address this emergency. 

Vote As Follows: YEA NAY ABSENT 

James Childers 
Delores Allen 
Alice Ritchie 

/ Attest 

Jerry Slone 
Dale Hamilton 

Alice Ritchie, Chair 
Knott County Water & Sewer District 



m o ~ m  C. BATES 
C o w  AnoRNEY 

cOMMO?4W&4lTH OF KENTUCKY 

OFFICE OF THE KNOW COUNTY ATTORNEY 

HINDMAN, KENTUCKY 41822 
RO. Box 470 

April 25,2008 

Mr. Doug Moore 
Area Director 
USDA Rural Development 
100 Nami Drive, Suite 3 
London, Kentucky 4074 1 

TELEPHONE: 
(606) 785-5355 

FAX: 
(606) 785-3064 

" __.-. 

RE: KNOTT COUNTY WATER DISTRICT EMERGENCY 

Dear Mr. Moore: 

Please be advised that the Knott County Water Sewer District is a duly incorporated 
special district and subdivision of the Knott County Fiscal Court, and as such the following 
statements apply to said office. As a political subdivision of the Fiscal Court the District is 
duly organized pursuant to Kentuclq statutes and applicable legislation, is in good standing 
with the Commonwealth o f  Kentucky, and possesses the legal authority, poGer, capacity and 
right to declare local emergencies where deemed necessary and appropriate for the protection 
of life and property. According to records as submitted to the District by the Public Service 
Commission, the identified water storage tank in Pippa Passes, Knott County Kentucky has 
been condemned. 

As legal counsel to the Knott County Fiscal Court and speaking with both Alice 
Ritchie of the Water and Sewer District and Knott County Judge Executive Randy 
Thompson, I concur with the local emergency declaration as established by resolution 
number 040908-001. 

Please feel free to contact me at 606-785-5355 if you require further information. 

Timothy C. Bates. Knott County Atty. 
Knott County Fiscal Court 

cc: Ken Slone, State Director, USDA Rural Development 
Randy Thompson, County Judge Executive 
Greg Mullins, DES Coordinator 
Ron Johnson, RM Johnson Engineering 
Alice G. Ritchie, Knott County Water & Sewer District 
George Wakim, Public Service Commission 

. 
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& NOTICE OF PUBLIC HEARING 

Knott County Water and Sewer District 

Tuesday May 20,2008,5:30 P.M. 
Water District Qfftce 

This is a formal notice given by the Knott County Water 8c Sewer District, Hindman, 
KY. The District intends to wply for a USDA Rural Development &apt, for the Pippa 
Passes Waler Taok hoject. This notice is to meet WSDA RD ktruction and to provide a 
forum for the public meeting to take place on h&y, May 20.2008,5:30 P. M. at the 
Watcr District Office, Ximiman, b t t  County KY Ecrthe puipose of pmviding -1 
infomation to the public regurding the proposed project. The public is invited to att& 
and comment on such issues as cconomic and environmental impacts, service area, 
alternatives to the project or any other pertinent issues. 

B Y  Alice Ritchie, 
Chair 
Knott Co. Water 8c Sewer Disfrict 

TOTRL P.02 



Smith, Renee C (PSC) 

From: Wakim, George W (PSC) 

Sent: 

To: 
Subject: 
Attachments: Letter to RD from RMJE.PDF; Public Meeting.PDF; RD Letter 5-21-08.PDF; RD Letter 6-03- 

Tuesday, June I O ,  2008 8:25 AM 

Goff, James R (PSC); Rice, James D (PSC); Smith, Renee C (PSC) 

FW: Pippa Passes Tank Replacement 

08,PDF; Contractor Estimates.PDF; ALC Preliminary Engineering ReportPDF; Clearinghouse 
Comrnents.PDF; DOW Approval.PDF 

NOTICE: This e-mail, and any attachments hereto, is for the sole use of the intended recipieiit(s) and may contain information 
that is preliminary and/or confidential. Any unauthorized review, use, &sclosure or &stxibution is strictly prohibited. If you are 
not the intended recipient, please contact the sender, via e-mail, and destroy all copies of the oiiginal message. 

From: Steve Harris [mailto:sharris@rmje.net] 
Sent: Monday, June 09, 2008 4:41 PM 
To: Wakim, George W (PSC) 
Cc: Ron Johnson; Jared Salmons 
Subject: Pippa Passes Tank Replacement 

George - Here is some information regarding the Pippa Passes Tank Replacement project. The 
estimated start date of construction is July lst, 2008 and completion date is estimated to be August 
18th, 2008. Please let us know what information you need to complete the application process. I will 
forward hard copies to you once you have let me know that this is the info you need. Thanks, 

Steve 

Stephen R. Harris, EIT, LSlT 
LEED Accredited Professional 
CivillProject Engineer 
R.M. Johnson Engineering, Inc 
PO Box 444 
Hindman, KY 41822 
Ph: (606) 785-5926 ext. 34 
Fax: (606) 785-0244 

mailto:sharris@rmje.net


JUN 0.9 2008 

Telephone 
606-765-5926 

Fax 606-785-0244 

info@rmje.net 
twwmiuwrnm 

P.O. BOX 444 
Hindman. Kentucky 41622 

May 6,2008 

Mr. Bany Turner 
USDA Rural Development 
95 South Laurel Road, Ste. A 
London, KY 40744 

RE: ALC Tank Replacement and Pippa Passes Tank Rehabilitation Project 
Knott County Water & Sewer District 
Pippa Passes, Kentucky 

$ 

Dear Mr. Turner: 

The Knott County Water & Sewer District (KCWSD) has declared a local state of emergency for the 
Pippa Passes water system which condemns the existing Alice Lloyd College (ALC) Tank. This 
declaration is a result from a failed Public Service Commission (PSC) Utilities Inspection Report dated 
September 12Ih, 2007 which cited the ALC Tank for having “a great deal of rust” and cited the existing 
Pippa Passes Tank for “scum at the bottom of the tank and rusted screws.’’ 

The ALC Tank is an existing 100,000 gallon steel tank that was constructed in the mid-1960’s and is 
showing a large amount of rust and deterioration along the bottom of the tank near the foundation. Lead 
paint is present, on the outside of the tank, and flakes and peals with minimal effort. The tank is located 
on the Alice Lloyd College campus at a higher elevation and is situated directly above several ALC 
facilities. If the tank began to leak rapidly, 100,000 gallons would travel down the mountain causing 
damage to public and private properties. 

‘This tank will be replaced by a new 100,000 gallon steel tank that will have the exact dimensions and 
storage capacity. We plan to place the new tank on the existing concrete foundation and replace the 
plumbing. The old tank will be removed and disposed of i n  an environmentally sound manner and i n  
accordance with all local. state, and federal regulations. This will eliminate the public health and safety 
hazards currently present. 

The Pippa Passes Tank is an existing 100,000 gallon glass lined tank that was constructed around 1985 
near an ALC-owned housing unit. The screw bolts, which hold the tank components together and 
prevcnt leaks. are showing some rust and deterioratioii. We are proposing to Iiand brush the bolts to 
remove all rust. and then place an epoxy sealant and protective plastic cap over the bolt to prolong the 
life of the fasteners. We will also install sacrificial cathodic protection which prevents the rusting of the 
inside of the tank. These maintenance measures will reniedy the problem associated with this tank and 
extend the longevity of its servicc. 

? 

mailto:info@rmje.net


The anticipated schedule for the construction and/or maintenance for the two tanks is proposed to begin 
in early June and finish sometime in early August. This schedule takes advantage of the fact that ALC 
does not offer courses during these months, thus reducing the daily water demand. The detailed 
schedule will be set so that one tank is available for storage while the other is temporarily taken offline. 
Construction will be complete and both tanks will be online before ALC resumes courses in the Fall 
Term. 

If you have any questions regarding the contents of this letter please feel free to contact me at (606) 
785-5926 or by email at sliarrisiir)mlie.nct. 

Sincerely, 
RM JOHNSON ENGINEERING, INC. 

Stephen R. Harris, EIT, LSIT 
Project Engineer 

Cc: Alice Ritchie, KCWSD 
Ron lohnson, PE, RMJE 
File 



NOTICE OF INTENT TO FILE AN APPLICATION 
& NOTICE OF PUBLIC HlEARINQ 

b o l t  County Water and Sewer District 

Tuesday May 20,2008,5;30 P.M. 
Water District Office 

This is a formal notice given by the Knon County Water & Sewer Dishicl. Hindman. 
KY. The District intends to apply for a USDA Rural Development Grant, for the Pippa 
Passes Water 'rank Project. This notice is to meet WSDA RD 'btnxtion and to provide a 
forum for the public meetiny to take place on Tuesday, May 20,2008,5:30 P. M. at the 
Watcr District Office, Hindman, k t t  County KY forthe purpow of providing yeneral 
infomation to the public regarding the proposed project. The public is invited to attend 
and comment on such issues as economic and environmental impwts, service area, 
alternatives to the project or any other pertinent issues. 

BY: Alice Ritchis, 
Chair 
Kmtt Co. Water & Sewer District 



Agenda 
Knott County Water & Sewer District 

Public Hearing 
USDA Rural Development 

Rural Utility Service Grant Program 
Wednesday, June 4,2008 
5:30 PM District Offices 

1. Introductions 

II. Grant Information: 
1. Funds Available 
2. Funding Levels and Types of Applications 
3. Intent to apply 

111. Local Evaluation 
1. Citizen's views of Development Needs 
2. Citizen's views of Proposed Project 

Past Performance and Evaluation Update IV. 

V. Project Goals 

VI. Adjourn 





WATER AND WASTE DISPOSAL LOANS AND GRANTS 
Purpose: To increase the availability of public water and waste disposal systems in rural 
areas thereby reducing pollution and ensuring rural residents a reliable source of potable 
water 
Program Type: Loan guarantees, direct loans and, if needed to keep user rates 
reasonable, grants 
Eligible Applicants: Public bodies, special purpose districts, Indian tribes, and nonprofit 
corporations 
Eligible Areas: Cities and unincorporated rural areas with populations of 10,000 or less; 
preference give to areas of 5,500 or less. 
Authorized Purposes: Funds are used to develop new water and wastewater systems, 
enlarge or rehabilitate existing systems, and merge small systems 

Rates and Terms: Interest rates for guaranteed loans are negotiated with the lender; 
rates for the direct loan is based on market conditions; loan terms are 40 years but not to 
exceed the useful life of the facility 
When to Apply: Year round 

Who to Contact: Kentucky Rural Development's Utilities Programs office can be reached at 
8591224-7336 



United State5 Department of Agriculture 
Rural Development 
Kenliiruy Sale otfice 

.Alice Kitchie, Chairperson 
Kiioit County Watcr Disuict 

Hiiidniati> Kentiicky 4 I822 

Dear LIS. Ritchie: 

This lettcr establishes conditions which i i i i ist  be understood and agreed to by you before liirthcr 
consideration may be givcii to the application. The grant will be admiiiistcred on hehalfofthe Rural 
1.ltilitics Scrvice (R1,;S) by the State and Area office staffnf'USDA Jirinii Devclopmcnt. Any cliaiiges 
in project cost, source of fiiiids, scope of services or any otlier significant changes i n  the project or 
applicant niust be reported to and approved by lJSDA Rural Developmeiit, by written amendment to 
this letter. Any changes not approved by Rural Developinent sliall bi. ctiuse for discontinuing 
jiroccssing of'the application It should also be rindcrstood that Rural Development is under 110 
cbligaiion to provide iidditioiial funds to meet an ovenuii in cor~sti?icti~x~ costs. 

This letter is no! to he considcrcd as grant approval 01- as iz represcntation as to  the availability o f  funds 
Tlic docket may be conipleted on the basis o fa  RUS grant not to exceed S375.000, a Kiiott County 
Fiscal Cout? local contribution iii the amount of 5125,OO(J. 

I'lcase complete arid retum the attached Form RD 1942-46, "Letter olIntcnt to Meet Conditions." if 
you desire that further consideration be givcn to yoiir application. 

The "Lettcr of Intent to Meet Conditions" tniist be executed within three weeks from Ihe clatc of this 
letter or i t  becomes invalid uiiless a time exteiision is granted by Rural Development. 

ICtlic conditions set forth iii this letter arc not met within 210 days from tlic date hereof, Rural 
Development rcserves the right to discontii~oe llic processing of the application. 

I n  signing Fomi RD 1942-46, "Letter of Intent lo Meet Conditions," you are agreeing lo complete the 
following as expeditiously as possible: 

I .  

r a  BOX 884 

liumber of Ilsgs and Their Contribution: 

There shall bc 716 water users, ofwhich all are existing users. The Area Director will review 
and arttheirticate t l ic number of users and aniount of coiinection fees I)TiOt.o advenisine for 
constructionbids. 



Knott County Water IJistrict Page 2 

2 .  Grant Arne-: 

Attached is a copy (,CRUS Bullctin 1780-12, "Water and Waste System Grant Ag~eriiieiit." for 
your review You will he required t o  execute a conrpletcd form at the time of grant closing. 

-3. Drug-Free Work Place: 

Prior to grant closing, !he District will be rcquircd lo execute Form AD-1049. "Certilication 
Kcgarding Dntg:-I'~rcc Workplace Requirements (Grants) Altcrnativc 1 - For Grantees Other 
Than Individuals." 

Land Rielits and Real Propertv: 

The District will be required to furnish sutisihctory tille. eascmcnts, etc., necessary to install, 
maintain and operate the facility to serve the intended users. The piuelines will be on private 
ri&@-of-wav where feasible. Easements and options are to be secnred prior to advertising for 
constnictioii bids. 

4. 

5. Orwrization: 

'The District wil l  be legally organized utrdcr applicable KRS which will penni6 them to perform 
this service. 

6. Business O u e r a m :  

The District will be required lo operate the system under a well-established set ofresolutions, 
rdes and regulations. A budge1 must be established annually and adoptcd by the District after 
review by Rural Devclopment. At no later thati grant closing, the District will be required to 
fiimish a prior approved managcment plan KO include, as a niininrum, provisions for 
management, maintenance, meter reading:, misccllaneous services, billing, collecting, delayed 
payment penalties. disconnectireco~iect rees, bookkeeping, making and delivering required 
reports and audits. 

7 .  Accouiits, Records and Audits: 

The District will he required to maintaiii adequate records and accounts and submit annual 
budgets and year-end reports (annual audits), in accordance with subsection 1780.47 of RUS 
Instruction 1780. 

The District will be required to establish and maintain separate accounts for each system. 
Annual audits. budgets. and reports will be submitted to  Rural Development showing separate 
accounts. 

8. Insurance and Botiding: 

The following insurance arid bonding will be required: 

A. Adeqiialc 1,iability and Property Damage Insiirance including vehicular coverage. 
ifapplicable. must be obtained and maintained by the District. The District 
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should obtain aniou~its ofcoverage as reconimended by i t s  attorney, coiisultiii: 
cnginccr midior iii~riraiice provider. 

Worker's C'onipcnsation - Tlie District will c n i ~ y  workcr's compcnsatioii ii1siIr:iiice 
for ernployces in ~ C C O ~ ~ ~ I I C C  with applicable state laws. 

Kea1 Propei~y Insurance - 'The District wil l  obraiii and inaiiitaiii adeqiiatc. lire aiid 
extended cowrage on all stnicrures incliitliiig major items of~equipnient or 
machincry located in the stn~ctiires. 'The amoiints of coverage shortld bc based 011 
recoinniendatioiis obtaiiied by tlie District from its attorney. consulting engineer 
;iii&nr insurance provider. Subsurface l i f t  stations do not have to be covered 
cxcept for thc value ofelecirical and pumping equipment thercin. 

Flood Insorance - The District will obtain and niaint:iin adequate covcragc mi ally 
lhcilitics located in a special flood and inridslide prone areas. 

U. 

C. 

D. 

0 .  Plannine and Pcrformin,! Develonmelij: 

A. The engineer should not be authorized to comniencc work on final plans mid 
specifications i tn t i l  a detemiination has been made tliat the project can he planned 
and constructed within the estimated cost shown in paragaph "1 7" of this lelter. 
The engineer may thcn proceed to develop final plans and specificarioiis to be 
completed no later than 180 days from this date, and prepare bid documents. l'hc 
Area Director is prepared to ~tirnish the neccssary guide I o  hllow so as to kccp 
the pro.;cct plans and documents williin OUT gukkiincs and rcquiremennrs. ~T\\it 
pLoject should not be advertised for constnictioii bids unlil  all caseiiieiits and 
-.__ enf(xceab1e ot)tions have bceti obtained, and total fumds.ze committed or 
available for the&. 

The following documcnts will be subniitted to Rural I)cvclopnient for review and 
miist be concurred in by Rural Development prior to advertisement for 
construction bids: 

I. 
2. 

3 .  Legal Service Ageements. 
4. Engineering Agreements. 

Revision i n  these documents will be subject to Rural Developnient conciirrence. 
A n y  agreemcnts, coiitrilcts, etc. 1101 reviewed and approvcd b y  Rural 
Developriicnt will not be eligible for payment from project funds or reveiiiies 
from facilities financed by this Agency. 

Prior to receipt of ail authorization to advcnise for construction Ids ,  the District 
wil l  obtain advance clearance froni Local Counsel regarding coin],liance with 
K.RS 424 pertaining lo publishing of the advertisemeiit for constniclioii bids in 
local newspapers and the period oftime the notice is reqiiii-ed to be publislied. 

13. 

Final plans, specifications and bid documents. 
Applicant's letter on efforts to encourage small busincss and minority- 
owned business participation. 
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I(:). Civil Rights S: E q u u l ? > v m h :  

You sliould be aw:rrt: of and wi l l  he rryiiired to coiiiply \vitli othcr federal statute reqiiiren~ents 
including but not limited to: 

4. Section 504 of the Kcliabil i iatioi~o.f!(121?: 

Under Section 504 of tlie Reliahilitation .Act of107.3, :is amended (29 U.S.C. 
794). no handicapped intlivitiual in  the bnitcd States shall. solely by reason of 
their handicap, be excliided fronl paiticipalion in ,  be denied the benefits of, or be 
subjected to discnminalion under any program or activity receiving Rural 
Developnient financial assistance. 

B. Rights ActAf.1963: 

All graiitees are subject to. and facilities i i i i i s t  be operated in accordance with, 
Title VI of the Civil Rights Act of I964 (42 Li.S.C. 2000d B j  and Subpart F, 
ofpait  1901 ofthis Title, pailicularly as i t  relates lo conducting and I-eporting of 
compliancc reviews. Instniments of conveyance for loans and/or grants sub,ject to 
the Act miisi contain the covenant required by paragnph 1901.202(e) of this Title. 

The h i e n c a n s  with Disabilities Act (ADA) of' 1990: 

This Act (42 U.S.C. 12101 mseq.) proliibits discriniiiiation on the basis of 
disability in employment, state and local government services, piiblic 
transportation, public accoiiii1iodations, facilities, aiid,teleconimunications. Titlc 
I1 o f the  Act appiies to facilities opei-ated by state antl-local public entities that 
provide services, programs, and activities. Title 111 of tlie Act applies to facilities 
owned, leased. or operated by private entities that accommodate thc public. 

C. 

D.' -scrimination Act of-I?l: 

This Act (42 U.S.C. 6101 e t a )  provides That no person in thc United States 
shall, on the basis of age, be cxcludcd from participation in, be denied the benefits 
of, or be subjected to discriniination under any program or activity receiving 
federal financial assislalice. 

Rural Development financial progi-anis iiiust be cxtended without regard to race, color, religion, 
sex, national origin, marital status. age. or physical or iiietital hantlicap. 

I I. m l i i s t n c c t i o n s :  

The State Director. will be rcquired to write closing instructions in connection with this grant. 
Cotidirions listed therein nwst be met by 1hc Ilistiict. 

Comuliaiice with Speci&&aws and Rerulations: 

The District will be required to cotifom to any  and ill state and local laws and regulations 
al'fecting t h i s  type project. 

I?.  
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13. 'I'reatment Plant and Svstein Opcra!&li: 

'The. District is reminded that the t i -~ : i f i i ie i i i  p h n t  arid system operator in t is t  Iuive :in Opcrator's 
Certificate issued b y  tlir State. 

Prior to ('losing t l ie  Grant, the District Will Be Kcquired to Adopt: 

A .  

B. 

C. 

Id .  

Fonn I<D 400-1, "Eqiial Opponuniry Agreement." 

Foim RD 400-4, "Assurance Ag-cement." 

Fonn AD-1047, "Certification Regarding Debiimicnl, Suspcnsion, ;nid Otiicr 
Resportsibility Matters - Priniary Covered Ti-ansaction." 

KI> Instnictioii 1940-Q. Exhibit  A - I ,  "Certification for Contracts, Grants and 
Loans." 

RliS Biillerin 1780-22, "Eligibiliry Cenificatioii." 

D. 

E. 

I S .  Disbursemetit of Project Funds; 

A const~nictiot~ account for thc purpose of disbiirsement of project funds (RUS) will be 
established by the District prior to start ofconstruclion. The position of officials entrusted with 
the receipt and disbursement oERUS project funds will be covered b y  a "Fidelity Bond." with 
LISDA Rural Development as Co-Obligee. in tlie aniount of construction fiinds on hand at any 
one time during the construction phase. 

For each "cot~~iruction accoiint" as established, i,f the aniount of RUS grant funds plus any 
applicant ContribtitlOnS or funds froni other sources to be deposited into the account are 
expected to exceed $100,000 at any time, the fiiiancial institution wil l  secure the anioittit in 
cxcess of 5 100,000 by pledging collaieral with the Federal Reserve Bank in an m o u n t  not less 
tlian the C X C ~ S S  in accordance with 7 CFR, 1902,7(a). 

Duiing construction, the District shall disburse project funds i n  a manner consistent with 
subsection 1780.76 (e) of KUS Lnsuuction 1780. Form RD 1924-1 8. "Pailial Payment 
Estimate," or similar form approved by Rural Developn~ent, shall be used for the putpose of 
documenting periodic construction estimates, and shall be submitted to Rural Developnienl for 
review and acceptance. Prior to disbiirsement of funds by the District, the Board of Directors 
sliall rwiew and approve eaCi, payment estimate. All bills a n d _ i ~ i i e r s  must be aDprovcd hv  
-. R i m 1  Development prior to nawient bv the District. 

Form RD 440- I I, "Estimate of Funds Needed for 30-Day Period Commencing 
be prcpared by the Disttict and submitted to Rural Development it1 order that a periodic 
advance of federal cash inay be requested. 

Grantees receiving federal grant fiinds by EFT will have I'tinds directly deposited to :I specilied 
accou111 at a financial institution with funds being available to the recipient 011 tlie date of 
payment. 'I'lic borrower slioultl complete Fomi SF-3881. "Electronic Ftinds Transfer 1'a)mciit 

." wi l l  
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18. 

19. 

20. 

liruollnient Form." for each a c w i i t i l  wherc Ibnds will Ihe clrctri~nically receiwxl. Thc 
coniplcred i bnn (s )  iiiust bc recciwil by Rural [)cvclopnicni at Icast thirty ( 3 0 )  days prior to the 
first adv;ince of funds. 

Monthly audits ofrlie District's consiriictioii accoiint rccords shall be inade by Rural 
Developnictit 

Disb~irsemcnt ~ _ _ _ -  of Grant Funds: 

The llUS funds will he advanccd ;is they are needed i n  thc a m o u n t ( ~ )  necessary to cover the 
KUS pi-oportioiiatc share of obligations due stid payahlc hy tlie District. Grant finltls.. tipon 
receipt, must he depositcd i n  an interest bearing accoitnt in accordance with 7 ("FR part 3016 
(as applicnhle). Interest earnaj 011 grant fiinds in excess of $100 (3s applicablc) per year will he 
sobmitred to liUS at least quartct-ly. 

Cost of Facility: 

Breakdown of Costs: 

Development S .380,000 
Legal and Administrative 4.053 
Engineering 78,447 
Cotitingencies ____._ 37.500 

TOTAL $ 500,000 

Financing: 

RUS Grant $ 375,000 
Fiscal Coun Contribution 125.00Q 

TOTAL $ 500,000 

Commitment of  Other Proiect I;&: 

This Letter of Conditions is issued contingent upon a finii commitment being in effect prior to 
advertising Eo!- coristiuction bids and for the ffiiott Coutiiy Fiscal Court contribution i n  the 
amount of $ I  25,000. 

Use of Rcrnaining Proiect Funds: 

The Fiscal Cowl contribution shall be considered as the first funds expended. After providing 
for all authorized costs, any remaining project f\inds will be considered to be RIJS grant funds 
and refunded in proportion to participation in t l ie project. 

-sed Owratinn Rudcel: 

You wil l  be required to subinit to Rural Development ;i copy o f  your proposed aimual operating 
budgct that supports the proposed project prior to this agency Ziviiig you wtitteii authoriz;ttion 
to proceed with the biddint: phase. The operating budgct should be based on R typic.al year cash 



. 
Kiwt t  County Waier District Page 7 

flow. sub.ject to conipletion ofthis prn.jec1 in the lirst fiill year of  operation. r~orm RD 447-7. 
'Y)peraiiiig Budget." or  similar Tomi may he uriliz.ed fnr this pupose.  

2 1 ,  _Ratus and C.'harecs: 

Ratcs and cliarges for facilities and services rendered by tlic Districl niust be at lcast adequate 
to nice1 cost ~('niaiiitainiiig. repairins and operating the water systeni and mreliny required 
principal and interest payments and the required deposits to debt service and/or depreciation 
reserve. 

Water rates will  be at le.ast: 
3,  I' ,4 lllcler ~.______ 

$ 18.25 - Mininium Bill. 
S 5.63 - per 1,000 gallons. 
$ 4.55 -per  1,000 gallons. 

Water rates will he at least: 
2" meter 

First 15,000 gallons S 86.00 - Minimuni Bill. 
All Over 15,000 gallons ( $ 4.55 - per I,O00 gallons. 

Comoliance \vl:tl~ the Bioterrorism Act: 

Prior to closing the g a n t .  the District will providc a cenificalion they have con~pletcd a 
Vulnerability Asscssnieiit (VA) and prepared an emergency response plan (ERP) as required by 
the  Safe Dtiitkin!: Water Act (SDWA). 

22. 

2-3 Fluod~lain C o n s t r u ~ ~ :  

' h e  District will be rcquired to pass and adopt a Resolution or amend its By-Laws wliereby the 
Disti-ict will deny any water scrviee to any hture customer wishing lo build on or develop 
propeiiy located within a desigiated floodplain. If a customer or developer requests service for 
construction in a designated floodplain, the custonier or developer must provide evidence and a 
justification for approval by the District and Rural Development officials that there a rena  other 
alternatives to construction or development within the designated floodplain. The cninn~unity 
must be a participant in the National Flood Insurance P~agraiii (NFDJ) and the customer or 
developer niiist obtain the requircd permits prior to the lap on restrictions being waived. 

24. Mitiqation Measures: 

A. The project shall he in coinpliance with all requirements noted in the Cjovernor's 
Office h r  Local Developnient letter daied February 13, 2008, from Ms. Lee 
Nalley. 
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B. The desigi and constt- i~ct io i~ shall be i n  coilipliatice with all local. stalc and 
federal cnvironmental statutes. regi~latioiis and executive orders applicable to the 
project. 

Hest Management I’ractices sliall be incorpor:itetl into the project dcpign. 
c.onstniction, and maintcnancc. 

C’. 

25 .  final Approval Cond i t j z :  

Final approval of this assistance will depend 011 your  willingncss. with tile n~sistance of all your 
co-workers. 10 ineel the conditions ot  this letter in an orderly and systcmatic tiian~icr. Then too, 
final approval wil l  depend on hnds hcing availablc. 

I f  you desire to procecd with your app\ica\ion. the Area Dirccmr ,will a l k ~  a reasonable pollion of time 
to provide guidance in application processing. 

Sincercl y, 

State Director 

Enclosures 

cc: Area Director - London, Kentucky 
KY River ADD - Hazard, Kentucky 
Timothy C. Rates - Hindman, Kentucky 

PSC - ATTN: Dennis Jones - Frankfori, Kentucky 
JRM .lohnson Engineers - Hindman, Kentucky 



*_ , 

Untted States Department of AgrrCulture 
Rural Development 
London Ares Office 

June 3,2008 

Knott Co. Water & Sewer District 
Atm: Alice Ritchie, Chairperson 
P.O. Box 884 
Hindman, KY 4 I822 

RE: Pippa Passes Water Storage Tank Project 
RUS Loan- $262,SOO/RUS Grant - $1 12,500 

Dear Chairperson: 

We have reviewed your application for federal assistance from the Rural Utilities Service (RUS) and have 
deteimined that your proposal is: 

-X - eligible for funding by this Agency and can compete with similar applications from other grantees. 

__ eligible, but does not have the priority necessary for further consideration at this time. 

Based upon the funds available for this program over the last two fiscal years and the number of 
applications reviewed or pending, we: 

-X- anticipate that funds for which you are competing will be available within twelve (12) months. 

are unable to determine at this time when funds will be available. 

In your application, you requested $500.000 in Federal funding and we: 

are agreeable to consideration of approximately this amount 

will need to analyze the amount requested in more detail. 

A processing conference-X- will -will not be necessary. We are recommending that it be held at a 
date & time to be determined. For conkmation, please contact the undersigned at 100 Nami Plaza, 
Suite #3, London, KY 40741. Telephone number (606) 864-5168, EXT 126. 

The Attachment hereto will provide additional details on the application status and processing. 

ArealDirector 

Attachment 

Cc: RD State Office - Lexington, KY File Copy Hazard Area Office 
RM Johnson Engineering - Hindman, KY KY River ADD 

100 Naml Pisla. Suite #3 London, KY 40741 
Phtine:'(BOBI 8862172. FBX: (808) 878-7747. TDD: (&I 224-7412. Web: hnp:ilwww.rurdev.urde.~~"~~ 

Committed to the mure m N ~ I  ccmmunnles. 



Attachment 

"Notice of Application Review Action" 

Date: June  3,2008 

Applicant: Knott Co. Water & Sewer District 

This will serve as notification that the Pippa Passes tank project has been selected for 
consideration to receive funding from Rural Utilities Service (RUS). This does not mean 
the requested loadgrant will be approved. RUS funds for which you are competing are 
anticipated to be available in the following amount: $375.000 RUS erant. This amount is 
a preliminary indication only and should not be considered as assurance of availability or 
amount@) of fnnds. This action is subject to the results of an Environmental Review, 
project feasibility, and your ability to secure a firm commitment of supplemental funding 
from other sources, if applicable. 

The grant request will he administered on behalf of the Rural Utilities Service (RUS) by the 
State and District Office of USDA/Rural Development. 

You are advised against incurring obligations which would limit the range of alternatives 
to be considered or which would limit the range of alternatives to be considered or which 
would have an adverse effect on the environment. Satisfactory completion of the 
Environmental Review process must occur prior to the issuance of the Letter of Conditions. 

This Agency reserves the right to terminate the processing of your application if the 
information requested a t  the processing conference is not submitted in a timely manner. If 
this should occur, you will be notified in writing of this action. 



LAUREL C O N S T R U C T I O N  CO., INC.  
5209 S O M E R S E T  ROAD 

LONDON. KENTUCKY 40741 

DELMAS PHILPOT 

PRESIDENT 

16061 878.881 2 

April 28, 2008 

Attn: Ron Johnson 
R.M. Johnson Engineering, Inc. 
3376 Highway 550 East 
P.O. Box 444 
Hindman, Kentucky 41822-0444 

Dear Ronnie, 

We propose to remove the old tank behind the college and grade the existing 
ground so that the existing foundation is about 6" above the ground. We will 
have a geotechnical engineer with a Kentucky stamp certify the concrete 
foundation and Laurel Construction Co., Inc. will certify that the tank has been 
built according to the AWWA D-100 code. If the existing foundation is not 
sound and has to come out, we will charge for the additional cost. 

Our revised price is $144,000.00. This price will be good until May 23,2008. 
Steel is going to increase again on June Ist, 2008. We don't have to have a 
contract by this date, but we will have to have a letter stating that our price 
has been accepted and that we will be awarded a contract for this project. 

Call me with any questions. Thank you. 

DP/mc 



WELDING, INC. 
AWA-WATER STORAGE TANKS 1712 PENNSYLVAN~ AVE. 

P.O. BOX 6007 
GENERAL unuw CONTRACTORS CHARLESTON, W. VA. 25362 
BOILER SALES, SERVICE, REPAIRS & 

INSTALLATIONS 

(304) 346-0763 
FAX (304) 343-5496 
WV CONT. #002219 

May 2, 2008 

ASME - API - CODE TANKS 
PRESSURE VESSELS 

CERTIRED CODE SHOP 
ASME BOILER CODE 

"R", "PP"& "U" STAMPS 

Stephen R. Harris, EIT, LSIT, Project Engineer 
R .  M. Johnson Engineering, Inc. 
P. 0. Box 444 Phone (606) 785-5926 ext 34 
Hindman, KY 41822 FAX (606) 785-0244 

Subject: Proposal for Water Tank Replacement 
Alice Lloyd College, Pippa Passes, KY 

Dear Mr. Harris: 

We are pleased to propose the following for your consideration. 

For furnishing all necessary labor, material, equipment and 
tools to provide necessary engineering, bonding, design, 
fabrication, erection and painting to complete a turnkey project 
for replacement of the existing 27' dia. x 24' tall water storage 
tank. 

Work to consist of: 

Site work to provide space to set up crane for dismantling and 
erection of new tank and remove soil against existing tank. 

Upgrade existing access road from existing pavement (Approx. 
120 LF) to gain access to site. Install approx. 6" of stone on 
road upon completion of project. 

Dismantle existing tank and dispose of scrap steel. 
Provide Engineer Report by KY PE that existing foundation is 

acceptable to reinstall the same size tank on the existing 
foundation or recommendations for modifications to the existirg 
tank foundation for installation of a new same size tank. 

Install approx 3" of new oiled sand on top of existing 
foundation. 

Fabricate, erect and paint new 27' diameter x 24' tall AWWA 
D-100 water storage tank. lj4" thick A-36 steel floor and shell, 
3/16" thick self supporting roof. 

June 1, 2008 through August 30, 2008. 
This work will be completed within 90 days during the period of 

LUMP SUM PRICE: $ 1 4 5 , 0 0 0 . 0 0  

Please note if inlet pipe requires replacement it will be an 
extra charge. The existing paved roads were not designed Eor heavy 
equipment and if any damage ig claimed due to equipment access ~t 
will be repaired at an additional charge. 



.J 
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We do not anticipate replacement or modifications of the 
existing foundation as a result of the examination and report by an 
ICY licensed Professional Engineer. If required the maximum amount 
for complete removal and replacement of the existing foundation 
would not excess an additional $40,000.00. 

Thank you for the opportunity to quote this project. We look 
forward to being of service. 

Sincerely yours, 

Welding, Inc. 



PRELIMINARY ENGINEERING REPORT 

FOR 

ALC Tank Replacement & Pippa Passes Tank 
Rehabilitation Projects 

PREPARED FOR: 

Knott County Water & Sewer District 
P.O. Box 884 

Hindman, KY 41822 

Fax: (606) 785-9231 
Email: kcwsd@tgtel.com 

Ph: (606) 785-5584 

SUBMITTED BY: 

R.M. JOHNSON ENGINEERING, INC. 
P.O. Box 444 

Hindman, KY 41822 

March 2008 
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P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

INTRODUCTION 

On behalf of the Knott County Water and Sewer District (KCWSD) we, at  R.M. Johnson Engineering, 

Inc., are pleased to present this Preliminary Engineering Report for the Alice Lloyd College (ALC)Tank 

Replacement and the Pippa Passes Tank Refurbishment projects. 

A routine inspection was performed by Mr. Joe Greenwell for the Public Service Commission (PSC) on 

September llth, 2007. Mr. Greenwell's findings resulted in the recommendation to perform 

rehabilitation and maintenance for the two subject tanks referenced above. 

In response, the KCWSD his applied for $500,000 of funding to rehabilitate the Pippa Passes Tank and 

replace the ALC Tank. The 108,000 gallon ALC Tank will be completely replaced due to its poor 

condition. The 108,000gallon Pippa Passes Tank will undergo overdue maintenance and 

refurbishment to restore the tank to proper conditions. The two tanks currentlyserve 444 customers 

in the Pippa Passes area, including Alice Lloyd College which generally has around 500 students per 

semester, and are major contributors to the water system in Knott County. 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

PROJECT NEED 

The immediate need for this project is mostly due to the recommendations made by the PSC‘s Utility 

Inspection Report dated September 11,2007. The findings show that the ALC Tank currently has “a 

great deal of rust“ and the Pippa Passes Tank has “scum a t  the bottom of the tank and rusted screws.“ 

The PSC Utility Inspection Report can be found in Appendix ‘A’. 

The two tanks feed all customers along Route 899 (including Alice Lloyd College), along with all branch 

lines, and eventually customers along Route 7. The tank also assists in supplying water t o  the newly 

constructed 38,000 gallon tank located at  the top of Slone Fork Mountain. The Slone Fork and Watts 

Fork waterlines were constructed last year, which opened the opportunity for 144 new customers to 

come online. The project map, located in Appendix ‘E’, shows the locations of the tanks and their 

oartial services areas. 

The two subject tanks are supplied water by the Water Treatment Plant located on Alice Lloyd 

College’s campus. Pumps a t  the plant supply the tanks with potable water that is then distributed 

throughout the service areas. 

RM. Johnson Engineering, Inc. Page 2 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

ALTERNATIVE WATER SOURCES 

The alternative water sources for the customers currently served by these tanks would be private 

wells, springs, or cisterns. Over time, private wells have proven to be unreliable and often unsuitable 

for drinking. Due to mining activities in the area the water table can suddenly drop without notice, 

leaving the well unexpectedly empty and the household without water. Hauling water for cisterns has 

proven to be very expensive. Hauled water costs can easily exceed $25.00 per thousand gallons, 

resulting in an average monthly cost of 550.00 and higher. A high number of customers may not have 

the resources necessary to purchase and/or transport the water. Given these circumstances there 

seems to be no feasible alternate for serving the community with potable water. 

. . . .  . . .  . . .  . . . .  . .. ....... & .- . . . .  - . .  . . . . . . . . . . . . . . . . . . . . .  . .- 
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P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

EXISTING FACILITIES 

There are currently two water supply systems in Knott County. The City of Hindman owns and 

operates a water treatment plant in downtown Hindman, while the KCWSD owns and maintains the 

plant located on Alice Lloyd College’s campus. A new 2 MGD water treatment plant is currently being 

constructed near Carr fork Lake and is set to come online in early 2009. 

City of Hindman Water Treatment Facility 

The City of Hindman Water Treatment Facility is supplied by wells located in Hindman. Because the 

supply comes from wells the system has recently shown vulnerability due to the combination of 

unreliable well recharge, customer demand, and precipitation drought. The City of Hindman acquires 

additional water from Southern Water & Sewer District located in McDoweil in Floyd County, and from 

the Knott County Water & Sewer District in Hindman. The services areas include downtown Hindman, 

portions of Route 899, Route 550, Mousie, etc. 

KCWSD Water Treatment Facility 

The water system, located in Pippa Passes, KY, was acquired several years ago by the KCWSD from the 

Caney Creek Water District. The system consisted of drilled wells, the ALC tank, the Pippa Passes tank, 

a water treatment facility, and water mains. Since i ts  purchase, the KCWSD has expanded the service 

area by constructing a new 38,000 gallon tank on Slone Fork Mountain, a centrifugal pump to supply 

the tank, and water mains to 144 new potential customers. 

In 2007, the KCWSD completed more than 30 miles of waterline extensions, installed several pumps, 

and two tanks, thus expanding its service area to provide potable water to nearly 600 households. This 

year, 2008, the KCWSD will expand its service area once again, to provide potable water to nearly400 

R.M. Johnson Engineering, Inc. 
W-T-93 * ~ L ~ z s ~ . ~ w - . s - B ! ~ ~ ~ +  
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P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

new customers. The well-anticipated 2 MGD Carr Fork Water Treatment Plallt is set to be completed 

in early 2009. 

The completion of this project allows the KCWSO to expand its services widely throughout the county. 

This also creates the capacity to interconnect with other water systems in adjoining counties such as 

Perry and Letcher. 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

PROPOSED FAClUTlES 

The KCWSD is seeking funds to plan, design, rehabilitate, and replace all necessary components of the 

two tanks located at  Pippa Passes, KY. The scum at  the bottom of the Pippa Passes Tank will be 

removed, and the rusted screws sandblasted, then covered and protected. The old ALC Tank will be 

dismantled and exposed of in an environmentally friendly manner due to the presence of lead paint. 

The existing foundation will be utilized as the foundation for the replacement tank. The rehabilitation 

and replacement of these two tanks will restore the water system to its original scope and capacity and 

provide the service area with adequate storage. 

=-<=-- .~,. , ~ e s . F 6 ” ~ $ ! s s ~ s e % ? s ~ ’  
R M .  Johnson Engineering, Inc. Page 6 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

WATER SYSTEM OPERATIONS 

The replacement of the ALC Tank will affect the water system operations minimally, if any. Since we 

are matching the exact height and storage capacity of the original tank the high service pumps will not 

need to  be replaced and will continue to be sufficient. 

The rehabilitation of the Pippa Passes Tank will include cleaning the scum from the bottom of the tank 

and sandblasting, covering, and protecting the screws. Once this has been completed the tank will be 

restored to a condition that satisfies the PSC and continues to serve as storage for the Pippa Passes 

area. 

Once these improvements are made the KCWSD will provide adequate staffing to effectivelyand 

correctly operate and maintain the structures. 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

LAND, WATER. AND OTHER RIGHTS &PERMITS 

Land Acquisition & Easement Rights 

The KCWSD already owns the land and/or permanent easements to be utilized during construction. No 

additional land will be needed. Temporary construction easements for access and storage areas may 

be required during construction activities. The KCWSD will take full responsibility for obtaining any 

easements necessary from the appropriate property owner. 

Water Rights 

All water that will supply the tanks comes from the KCWSD's watersupply wells. No additional water 

rights will be obtained to adequately serve the customer demand. 

Other Rights & Permits 

A Kentucky Division of Water (DOW) Permit may be needed to approve the materials of the 

replacement ALC Tank. Since the Pippa Passes Tank disturbs no ground this is essentially the only 

permit necessary to complete this project. A Kentucky Pollutant Discharge Elimination System (KPDES) 

storm water discharge permits will only be necessary if more than one (1) acre of ground is disturbed 

while constructing the replacement ALC Tank. 

RM. Johnson Engineering, Inc. Page 8 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

$OURCE OF FUNDS 

Rural Development & Coal Severonce 

A Pre-Application has been submitted to Rural Development for the request of $375,000. This is 75% 

of the total estimated project cost of $500,000. The remaining $125,000 will be paid by the KCWSD 

using Coal Severance monies. 

s r e ? E ? E  ?-. 
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P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

CONCLUSION$ 

1.) The PSC Utility Inspection Report dated September 12,2007 found the two subject tanks to 

be in need of maintenance and repair. 

2.) The tanks combine for a total storage of 216,000 gallons and currently serve 444 customers 

in the Pippa Passes area. The tanks water supply comes from the water treatment plant 

located on Alice Lloyd College's campus. 

3.) The Pippa Passes Tank has scum deposited on the bottom of the tank and the screws are 

badly rusted. This tank will undergo rehabilitation by removing and cleaning the tank, and 

sandblasting the screws, covering, and protecting them. 

4.) The ALC Tank is showing a great deal of rust. The old tank will be dismantled and disposed 

of in a safe manner, and a new tank with the same capacity will be installed. It has been 

determined that the existing tank foundation is in good condition and will not need to be 

replaced. 

5.) All land and permanent easements necessary to complete the projects is already owned by 

the Knott County Water & Sewer District. Tempotar/ construction easements may need to 

be acquired. 

6.) The KCWSD has applied for 75% funding from Rural Development and will fund the 

remaining cost with Coal Severance. 

RM. Johnson Engineering, Inc. Page 10 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  

RECOMMENDATIONS 

1.) Al l  existing easements should be reviewed, copied, and kept in file throughout the 

construction of the project. 

2.) Adjacent property owners shall be notified of the construction activities and any temporary 

construction easements necessary should be negotiated at  this time. 

3.) Develop a water service maintenance plan that allows the construction to be completed 

without disrupting water service to existing customers. 



P r e l i m i n a r y  E n g i n e e r i n g  R e p o r t  
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APPENDIX ‘A’ 
PSC Utility Inspection Report 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

UTILITY INSPECTION REPORT 
Report Date: 9/12/2007 

Report Number: KnottCWSD-091107 

- BRIEF 
Inspector: Joe Greenwell 

Inspection Date: 911 1/2007 

Type of Inspection: Follow-Up Inspection 

Type of Facility: Purchaser and Distribution Facility 
Name of Utility: Knott County Water & Sewer District 

Location of Facility: Water Division, P.O. Box 884, Hindman, Kentucky 41822 

Purpose of Inspection: Inspection of utility facilities toverify actions taken to correct a 
deficiency. 

Applicable Renulations KRS 278 and 807 KAR Chapter5 

INSPECTION 

Description of Utility: 
Number of Customers: 444 
Area of Operation: Knot! County 

Supply Source: 
Distribution Description: Average daily consumption of 75,000 gallons with a total storage 

Water treatment plant with a capacity of 140,000 gallons 

City of Hindman and 4 wells 

capacity of 216,000 gallons, 30 miles of distribulon line (WC. 01. and 
AC) 
2 employees: 1 office; 1 field 
Reva Campbell 

Workforce Summary: 
Utility Reps in Insp: 
Date of Last inspection: 6/20/2007 
DTR from Last Insp: 2 

DTRs not Cleared: 0 

Summary of items and facilities Inspected: 
Records including, but not limited to, meter testing, reading, and history; flushing; sewice interruptions; 
complaints; facilities inspections and procedures; operation and maintenance manual; facilities 
maintenanw; safety guidelines; a copy of a water shortage response plan; and the service area map, 
etc.; Alice Lloyd College Water Storage Facility (108,000 gal.) in Pippa Passes; Pippa Passes Water 
Storage Facility (tO8,OOO gal.); end the bottom of the tank which has scum buildup and NSted screws, 

Page 1 of 3 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

UTILITY INSPECTION REPORT 
Report Date: 9/12/2007 

Report Number: KnottCWSD-091107 

FINDINGS 
The Alice Lloyd College and the Pippa Passes Water Storage Facilities appear to 
be in need of maintenance and refurbishing. The Pippa Passes Water Storage 
Facility has scum at the bottom of the tank and rusted screws. The Alice Lloyd 
College Water Storage Facility is showing a great deal of rust. This may indicate 
a failure to operate the utility's facilities in an adequate and safe manner. This 
may also indicate an ineffective inspection and maintenance program. 

1 

RECOMMENDATIONS 
Knott County Water & Sewer District District shall provide maintenance attention to the Nice Lloyd 
College and Plppa Passes Water Storage Facilities. The Pippa Passes Water Storage Facility has 
scum at the bottom of the tank and rusted screws. The Alice Lloyd College Water Storage Facllity is 
showing a great deal of NSt. Th6 facilities shall be inspected, cleaned; and refurbishad. In addition the 
district does not have any records of maintenance being performed on the Pippa Passes Water Storage 
Facility, and the Alice Lloyd Colkge Water FW%y was scheduled for inspedion over 2 years ago, but 
the inspectton has not yet been completed. This may indicate a fallure to operate the utility's facilities In 
an adequate and safe manner. This may also indicate an ineffective lnswction and maintenance 
program. 

Knott County Water & Sewer DlsMct may be understaffed. The dlsbict may consider obtainlng an 
opinion from the Kentucky Rural Wabr AssorMon mncwnlng this fssue. The water system seems to 
be in a physically' deterkxating condition that couM possibv be due to lack of staffing among other 
things. The main coricem Is the reaw this facllitywas allowed to reach itr cwrent mnditkun. This may 
Indicate a failure to operate the & T i s  fadlies in an adequate and safe manner. This may ako 
indicate an ineffecthre inspection and maintenance omram. This concern Will be cited at this lime. . _  

C\DDITIONAL INSPECTOR COMMENTS 
The dlstrict was ghm a copy of the water utllily inspection quick reference, the wafer utiliv inspechon 
checklist, the Public Service Commission's water loss monthiy reDoF(. the water utlllty insDection 
procedures outline, the general outline for inspection plans, and the new edition of ttie laws affecting 
public utilities. 

Knott County Water & Sewer District has begun construction of the new Carr Creek Water Treatment 
Plant which should be on llne by fall of 2008. 

Water loss for 2005 was 22 percent water loss for 2006 was 18 percent h t t  County Water & Sewer 
DisMct submitled a water loss preventionkak detection plan and celtain actions taken to curb water 
loss in their system. Since there is a dear decline in the water loss percentage, this Will remain an 
ongoing deficiency that will not be cited at this time, unless the water loss percentages increase again 
The dlstrict has a meter replacement program. 

A follow-up inspection will be conducted within 6 months. 

Page 2 of 3 
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B I E V M  I.. BCYnLAR GQVURI’OH’S OFPtCE FOR LOCAL DEVELOPMEW’ 
GO\’ERKOR OfFlCR Of THE COVLRNOR 

I024 C&rITr\L CENTEK DriiYE, SU06340 
FRLHKPUKI; KENTUCKY 40601-8200 

PHONE (SOTJ 573-2382 PAX (502) 573-2939 
TOLL Fat (600) 346-1606 

ww.kmtucky,:ov 

February 13,2008 

Mr. Greg Pridemore 
Kentucky River ADD 
917 Perry Park Road 
Hazard. KY 41701 

R E  Pippa Passes Water Storage Tank 
WX21119151 
$AI# KY20080130.bC)57 
CFDM 10.770 

Dear Mr. Pridcmore: 

The Kentucky State Mearinghouse, which has bwn officially deslgnated as the 
Commonwealth‘s Single Point of Contact (SPOC) pursuant to PrssidenUal Executive Order 
12372, has completed ILS evaluation of yoor proposal. The clearinghouse review of this 
proposal lndlcales there are no identitiable conflicts with any state or local plan. goal. or 
objoctivo. Therefon, VI. State CIParlnghouee mmrnmends this project be approved lor 
assislance by the cognizant federal agency. 

Although ths primary function O f  thR State Slngle mint of Conlact is to coordinale the 
slale and i d  waluatlnn of your proposal, he Kentudcy Stab Clearinghouse ale0 utilizes thls 
process to apprise the applicant of statutory and regulatory requirements or OU(M types of 
Information which could pmve to be useful in Ihs event Uw pmjecl Is approMd for assistance. 
Informtion of thls nature, if any, concsrninp lhla patttwlsr proposal will be eltachad to this 
correspondence. 

Y w  should now rnntinue With thc applicatinn process prescribed by the appmpriate 
funding agency. This process may include a delailed review by state agencies that Pave 
aulhorily over specific types of projeck. 

This kner signilies only that the prcject has been proce$sed through the State Single 
Point of Contact, It b neither e commitmenl of funds from ihis agency or any other state of 
federal agency. 
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The results of this review art valid for one ysnr from the date of this lelter. 
Canlinuetion or r a n m l  applications must be SubmiW to !he State Clearinghouse anw.ielly. 
An application not submitted l o  the Iunding agency, or not approved within one year afler 
comple(ion of this review, mu51 be re-submitted io receive a valid intergovernmentsl review. 

If you have any questions regarding this letter, please feel free to contact my office at 
502-573-2382 

Slncerely, 

[ee Nailey b- Kenlucky State Clearinghouse 

Attachments 
Cc: Kentucky River ADD 

KIA 
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The Labor Cablnd has mad8 the Idlawing advisory comment prrtrining to Slam ApplicaUoO ldnmlfirr 
Number KYM(MD13000S7 

Prevailing W.9. Rata. ale .pplicnble plm8am omtacttha Nunlucky Dspsrtnmnl of Labor at 502.9BCM70 to 
obtain Ihs pmwr ralw 

The Flch 6 WildliN kea mado thr folIOwing advi8ory comment psrlrlnlnp to Stab AppllcMwI Idrnlifilr 
Numbsr K Y Z W ~ O ~ S ~ D ~ S ’ I  

concerning (hc ploposod pr4sct 
&and an lk. InfMnUtiOn pmvtdad. thm Kantucky Oepartmant d Fish II WiMllle ReaDurcM h U  ne C O r m M n l l  

The Transportation hu mads the faI1owinp advisorycommunt pertaining to SWD Appllcatiov Identifier 
Number KY200II01~00$7 

Ornmn (DYZ), KeiM: Thl8 pWJrct should not aIfrcl9W8 hghway Righl of WBy. 

The NItunl Rwwrcw hiw mM8 th8 followinu aduiaoQ commcnt pMIIning to Statt Appllu(lan IdmtlRmr 
Numbw mrOOWiJWDsI 



The pr0por.d prolactmll sonttiucl 300.000 9sllon wt tw iwagm I n k .  -1s mad. and nMed 
Ippurt0nanc.m ltv'ill r.placehr rx1Ming standpipa tlo- tank. This p r o j ~ l  will anhancr the warall 
Slorspo uorcily for Iha Knolt County W&r Di,lrist. It will also incmas. t h .  available pressures in covfrpl 
hay a n a t  d KnDn Cwnly. Compl*lion of UIit p4.d will provido improwed w&r rwvlcs 10 150 
houienoldm. 1 commuclal H1(iMo. I n d  1 mlscalluwour emitv(ccnwl church, etc.). Thara srs no 
obi8cliont to the proposed project. H a a v u .  find plant and s p e l f i i l m e  mion9 wdh hydraulic alulyrlt of 
(ha popwed preleot (indudlnp Rllldrdn cycles oftkc Isnh IO luatifyadcquelt L n L  turn war mu61 k 
WbmltlPd IOlhr OlrltlDn of Water% Drlnklna Water Branch bva ioadwrd D r o f u s b d  Molnnr In 

~ ~~~ .. "~ ~~. . 
Kmtucky. Thr appiiunt w8t rsceive a w&n approval f r o i  he 6lul&n of Water prlor to lha bsglnnlng of 
the conslruclion. 

nth. conetrustton rru Oiuufbmd Is *quat to or greater man 1 we. the a o f l i  will n n d  to ap@y for a 
Kaniucky PoluUnt Dlccharp. Elmmation Syrtsm (KPDES) slom (liter diucharoa p e m i L  

Utillly line proJrcu th l t  crm8 e stream will rsquln a Ssctlon 404 p e n  I from tho US Army Carps M 
Enginnm and a 401 Wstar auallw Canllidlon from DOw 

The Housing, Building, Con6tntcbon has d e  the follwrln~ odntory wmmant pertaining to Stm 
4plicallon W H l a r  Number Kn00801300067 

110 comment 

The HirituJe Council has made the rollowing a d r h w  comment pertainin0 to Stat0 Appllcatlon Idantttier 
Numbmr KYZODROI3OOOS7 

TOT& P.05 



STEVEN L. BESHEAR 
GOVERNOR 

ROBERT D. VANCE 
SECRETARY 

ENVIRONMENTAL AND PUBLIC PROTECTION CABINET 
DEPARTMENT FOR EWLRONMENIAL PROTECTION 

DIVISION OF WATER 
14 REILLY ROAD 

w w w . k e n l u c a  
FRANKFORT, KENNCKY 40601 

May 20,2008 

Alice Ritchie, KCWSD Chair 
Knott Co Water District 
PO Box 884 
Hindman, KY 41 822 

RE: Knott Co Water District 
AI # 44215, APE20080002 

Alice Lloyd College Tank Replacement & 
Pippa Passes Tank Rehab. 
Knott County, KY 

PWSID # 0600062-08-002 

Dear Ms. Ritchie: 

We have reviewed the plans and specifications for the above referenced project. The 
plans include the construction of a 100,000 gallon steel ground storage tank to replace the 
current Alice Lloyd College Tank. Plans also include performing general maintenance on 
the 100,000 gallon Pippa Passes Tank including but not limited to adding Cathodic 
Sacrificial Protection. This is to advise that plans and specifications for the above 
referenced project are APPROVED with respect to sanitary features of design, as of this 
date with the requirements contained in the attached construction permit. For the 
maintenance of the Pippa Passes Tank the following requirements are applicable: 

1. 
2. 
3. 

4. 

5. 

6 .  

7. 

8. 

Paints and coatings shall meet NSF standard 61. 
Paints and coatings shall be properly applied and cured. 
Paints and coatings shall not transfer any substance to the water which will be 
toxic or cause tastes or odors (following curing). 
If cathodic protection is utilized, competent technical personnel should design and 
install the protection and a maintenance contract should be provided. 
Following completion of work on the tank and before being placed into service, 
the tank shall be thoroughly disinfected. 
Disposal of heavily chlorinated water from the tank disinfection process shall be 
in accordance with the Kentucky EPPC Division of Water requirements. 
Two or more successive sets of bacteriological samples, taken at 24-hour 
intervals, shall be taken and reported (using the most expedient method) to the 
Division of Water following disinfection. 
Samples shall indicate microbiologically satisfactory water prior to placing the 
tank back into operation. 



Passes .IS& Rehabilitation 
DW #0600062-08402 
May 20,2008 
Page 2 

9. When the project is completed, the owner shall submit a written certification to 
the Division of Water that the above referenced maintenance and modification 
has been completed in accordance with the approved specifications. Such 
certification shall be signed by a licensed professional engineer. 

This approval has been issued under the provisions of KRS Chapter 224 and 
regulations promulgated pursuant thereto. Jssuance of this approval does not relieve the 
applicant from the responsibility of obtaining any other approvals, permits or licenses 
required by this Cabinet and other state, federal and local agencies. Furthermore, this 
permit does not address the authority of the permittee to provide service. 

Unless the above referenced project commences within one year from the date of 
this approval letter, JSnott County Water and Sewer District shall request an official 
extension from the Division of Water prior to the first anniversary of this approval letter, 
or resubmit the original specifications for a new comprehensive review. If you have any 
questions concerning this project, please contact Mr. Terry Humphries at 502-564-8158 
extension 5 18. 

Sincerely, 

for Donna S .  Marlin, Manager 
Drinking Water Branch 
Division of Water 

MRTH 

Enclosures 
C: RM Johnson Engineering Inc 

Knott County Health Department 
Pubtic Service Commission 
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Distribution-Major Construction 
Knott Co Water District 
Facility Requirements 

Activity ID No.: APE20080002 
Page 8 of 9 

STORS (continued): 

Narrative Requirements: 

Condition 
No. Condition 

Additional Limitations: 

T-25 Additional Limitations: 
If the interior ofthe storage structure is coated or lined, the coating or lining shall be of a type approved by the Division of Water for use in contact with potable 
water. [401 KAR 8:020 Section 2(19)] 

T-26 Additional Limitations: 
Paints and coatings 
a) shall meetNSFstandard 61, 
b) 
c) 
d) 
Wax coatings shall not he used in any storage structure and must be completely removed before using other paints or coatings in an existing storage structure. [401 
KAR 8:lOO Section 1(7), Recommended Standards for Water Works 7.0.171 

New water storage structures shall be thoroughly disinfected (in accordance with AWWA Standard C652) upon completion of construction and before being placed 
into service. To disinfect newstorage structures 
I) 
2) 
3) 
Finalize disinfection by 
a) 
b) 
c) 
See the following conditions for abreviated descriptions of the methods. 
Following the finalization of disinfection, place storage structures into service if, and only if, Coliform monitoring applicable to the storage structure does not show 
the presence of Coliform. 
If Coliform is detected, flush the tank and repeat Coliform monitoring. If Coliform is still detected, repeat disinfection and flushing as if the tank has never been 
disinfected. Continue the described process until monitoring does not show the presence of Coliform. [Recommended Standards for Water Works 7.0.181 

shall be acceptable to the Division of Water, 
shall be pr~periy applied and cured, and 
shall not transfer any substance to the water which will be toxic or cause tastes or odors (following curing). 

T-27 Additional Limitations: 

remove all scaffolding, planks, tools, rags, and other items that are not part of the structural or operational facilities of the storage structure, 
clean thoroughly hy sweeping, scrubbing, using high-pressure water jets, or some equivalently effective means, and 
use chlorine or chlorine compounds as subsequently described. 

chlorination method I, described in detail at AWWA Standard C652 Section 4.3.1, 
chlorination method 2, described in detail at AWWA Standard C652 Section 4.3.2, or 
chlorination method 3, described in detail at AWWA Standard C652 Section 4.3.3. 



Distribution-Major Construction 
Knott Co Water District 
Facility Requirements 

Activity ID No.: APE20080002 

STORS (continued): 

Narrative Requirements: 

Page 9 of 9 

Condition 
No. Condition 

T-28 If applicable, chlorination method 1 generally requires 
a) filling a storage structure to the overflow level with water providing a free chlorine Residual Disinfection >= IO ppm and 
b) i) completely draining the storage facility and refilling or 
b) ii) otherwise reducing (in accordance with method I) the ftee chlorine residual to a level appropriate for distribution. [Recommended Standards for Water 
Works 7.0.181 

If applicable, chlorination method 2 generally requires 
a) 
b) 

If applicable, chlorination method 3 generally requires 
a) 
h) 
c) 
KAR 8:lOO Section 1(7)] 

T-29 
scrubbing or spraying the water-contact surfaces of a storage structure with a water solution having an available chlorine concentration = 200.ppm and 
purging of the strong chlorine solution and filling to the overflow level. [Recommended Standards for Water Works 7.0.181 

filling a storage structure to approximately 5% of the total storage volume with water having an available chlorine concentration of SO ppm, 
continued filling of the storage swucture to the overflow level with normal potable water, and 
purging the storage structure so that various disinfection by-products do not reach water consumers. [Recommended Standards for Water Works 7.0.1 8,401 

T-30 
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